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EDITORS' NOTE

Covering the
Riot-ridden Canal

Correspondent Tom Flahény and Photoprapher Stan Wayman flattened
themselves aguinst the wall, They were on the top floor of a Masonic
Temple m Crstobal shich s smack on ihe riot-rufilen bosder of the
Cuanal fone and the Republic of Punnma. A sniper’s hullel ceacked fnto
the plaster above their heads, Cnaly o few Teet away a gas grenade ex-
plsded 10 a ULE, soldier’s e and Waymian™s camer clickal and
chicked again, recording one of the dromatic scencs that helps tell this
wiek's bead story (ppe 22-31)

To get our men mie Panama and then into key, positions on both sades
of the border took o small military operation of our own, |1 started
Phursday night when first reports of trouhle in Panama come over the
ticker. By Friday moming when our personnel had been rounded op,
pane reservationms mude and the
cxtent of the rioding assessed, sud-
dinly all commercial fights to
Pamamia were conceled, Even s,
wiith luck anid a l.'-|1ul:-1|.: al charisi
fights evervbody hnd landed ot
the Pamnama Ciy Asrport by 3: 30
u.m. Saturday,

Splifting up Eate soall groups b
b less comspicuous, they hended
ity Panama Caty atssll, Cabled
R:FH.‘IHL!I' Maynand Parker, ““The
driver begnn o dodpe smolderning FLAHERTY AMD WATMAN IN CRISTOBL
hunks of Amerscan cars which had
boen turmed over and burned, Smoke hong in the air from laming build-
ings, Agmn and agam we passed jeeps loaded with Pasamanian gusrds-
men whio swung 30-caliber machine guns townrd us o8 we edged past,™

Once in the town an attempd was made 1o rent a car from the bocal
Herte office. Al first the agent refused. My cars.” he eried, “1hey are
Isimg all pver town, borned and wreckal,™ Finally he agreed 1o ket one
go il o guarantee was made o pay for any and ol domages,

The problem of moving about the ciiy came naxl, *If was necessary,™
Hank Sipydam 1W::i|l|l|p11.1r1 Burean Chiel) cabled, “to improvise of
ficial sthekers fior our cars and outrugeously froudulent press eredentials
for ourselves--anything that woukd sdentily us as correspondents of any
nationaliy ather than Amerscan. | wis French lor a lew hours, bat when
| heaed some real French reporters had been aflacked, | changed o
Ciermemn, ™

Our men Ginned oul aver the country, nnd throughout e long, angry
weckend they were stomed, shot at, lear-gassed, chasad by hostile mohs,
almest tmphed in the wild confusion of 4 mass foneral. The LS,
trocps were understandably edgy, Photographer Arthur Schote was
gotting out of his car to take pictures when o ULS, soldier leveled his M-1
and barked, **You pur that foot on the ground and you're dead, misger.™

Schatz withdrew his fowm,

qt.n?‘ . M
LEoraE P Hune
Muarnging Editor



EDITORIALS

Let’s Act Our
Age 1n Panama

Thu President Johnson's first international crisis has
occurred in Latin America ought 10 come as no surprise, il only
because Latin America is Castro’s stalking ground (see below),
But Panama need not have been the trouble spol. Critis there
had been forecast for years, by observers and by events. Yet
warnings were ignored, For the past four months the U.S. has
not even had an ambassador on the spol.

Castro’s boys were quick to take advantage of the disorder
and make it nastier, but it would be a mistake to blame it all
on them, U.5. presence in Panama has been a source of real or
polential friction ever since Teddy Roosevelt created the state
as a means of getting treaty permission 1o build the canal. The
canal was and i a great contribution to the Western Hemusphere
and the world. But T.R.'s treaty, which with modest revisions in
payments still governs our relations with Panama, s in need of
overhaul. Last summer Milton Emenhower observed: **What
soemed felicitous 1o Panamanians in 1903 . . . may be unaccept-
able to their pu!-;mndchuldrm tomorrow.” The nots have
shown that tomorrow is already here,

The treaty is only part of the problem. As owner and operator
of the Canal Company, the U.S. government has blindly allowed
the Canal Zone to tum inlo a pretty fair imitation of a colony,
complete with a colonial mentality, In the zone, discrimination
against Panamanians has existed since the beginning, backed up
by wage differentials, special privileges for Americans and all the
paraphemalia of extra-territoriality. lsolated and pampered,
permitied (o sty on as seltlers instead of being rolated back 1o

the States, the few thousand Zonians developed a misplaced
sense of patniotism which made them roundly duliked and
which—as expressed by the high school kids and their flag—
touched off the katest anti-American demonstrations,

For their part, the Panamanians are an excitable people and
do not have far to search for grievances. The zone is an casy tar-
get For their resentment. To the poor it looks like a Big Rock
Candy Mountain, And for the few rich governing families, it
provides an indirect zource of income and a convenient wfety
vitlve for discontent that might otherwise be aimed at them.

Military men admit that in all-out war the canal would go. A
single Soviet Polaris-type missile could knock it out. It won't
fake our biggest sircrall carners. But short of all-oot war it
remains a crucial element in our commercinl and defense dispo-
sitions. We are not about Lo give it up.

So what do we do? One answer s the use of foree, which plays
directly into the hands of the Communisis. A more seauble
answer is 1o iry (o get along with the Panamanians.

Luckily for us the dispute is not comparable 1o Svcz. The
Panamanians don’t want the canal for themselves hecause they
arc nod prepared to operate it. Internationalization doesn®t ap-
peal 1o them either. They are content (0 have us run the canal
on their behalf, What they do want, and what we can give them
withoul diminishing our own interest at all, is greater recogni-
tron of their at least theoretical sovereignty in the Canal Zone,
This is partly a matier of symbols like the flags, partly of more
gpencrous payments and, most important, patience and Lact

Since the shooting stopped, efforts to repair the diplomatic
breach have been complicated by the clection campaign in Pan-
ama. Having made chear his readiness to discuss all outstanding
iawes, Johnson can only sit tight until Panamanian tempers
cool. But when real negotiations become possible, the LS. has
an opportunity to make up for its past neglect and to convince
the Panamanians that our interests are parallel.

As for the Zonians, private American companics operuting
abroad long ago learned that integration with the foreign com-
munity is simply pood busincss. 1t's about time that the bigpest
business in Panama, the US, Government, learned it too,

The Wayward
Buses to Cuba

Fi:l:l Castro hos indoced a British firm, Leyland Motor
Co. Ltd,, 1o sell him 511 million worth of buses and spare parts,
which he badly needs 10 carry the footsore Cubans to work in
his rattictrap ecomomy, The State Departmont prolested o
London that this sale undercuts our boyeott on all trade with
Cuba except certain foods and medicines.

The U.S. embargo has one tooth in it: vessels truding with
Cuba go on a U.S. blacklist and cannot thercafter carry LS.
governmeni-financed shipments (manly foreign asd ) anywhere.
Since no British shipowner wanted 0 be blacklisted, Leyland
pol an East German shipping line 10 carry the wavward buses, o
Communist Cuba will probably get its buses and, as a result of
our embargo, Communist Germany will get the freight revenue.

All of which strikes the British as pretty absurd. Il the US.
sees 0o obgection 1o selling its surplus wheat to Russsa, why
should it object 1o Britam's sellmg its surplus buses (0 Cuba?
“A modern army is unlikely to go to war by bus, but it still
marches on its belly,” said the London Daily Mirror, Super-
ficinlly, it’s an awkward argument (o answer, and we don't ex-
pect 1o persuade many Englishmen that our policy makes scnse.

But it docs make sense. It scems inconsistent only because

the whole subject of East-West trade i highly complex and any
effort to control it bas inherent contradictions. But ULS, eco-
nomic policy toward Cuba, which the bus deal could undermine,
i1 one of the lew coherent and successlul sectors of this langled
cold-war front, and the more firmly we can apply it the better.

Before 1960, Cuba did almost all its considerable trade ($1.3
billion) with the free world, Now it does four hifths of s trade
(reduced to about $1 billion) with the Soviet bloc. Iis national
incoane has dropped by 2377 2 its sugar crop has boen cut almost
in hall in the last two years; it is dependent on Russian credits
and exports for its increasingly shabby existence. Castro is in
Russia now, pressrmably trying to line up still more Russian aid,
and also to get Khruihehev's backing for his own policy of
viokence toward his neighbors (as in Panama and Vencruela)
A "thow case of Communism™ in the Western Hemsphere?
A few dayvs before his assassination, John F. Kennedy could
state that Castro’s standing as a national revolulionary bas
been ““badly damaged and scarred”™ by his pormanent abwazo
with K hrushchey, and that his failures “*will make it more obwvi-
ous to people around this hemisphere that Communium does
not offer a short cul to econome well-being.™

Our policy of isolating Cuba has contributed to this conclu-
ston. 1t may or may not hasten the overthrow of Castro, but at
beast it weakens him and hastens the day when Khrushohey must
regret his adventures m thes bemisphere and cut his fosses by
backing out. We have tolerated the presence of Castro, bat it
would be folly to ease his lot in any way _

In fact, we should intensafy his isolation, strengthening the
blacklist with increased diplomatic pressure, When our allics
object 1o the embargo, they should get an explanation of it—
but no relaxaton.



LIFE

Yol 50, Mo.4  Jus 24, 1964

BESIEGED U.5. SOLDIERS. A key delensive  with gas mask and carbine (befow), 2 soldier
position for Americin troops at Crstobal was  looks for snipers, Two others are engulied by
Masonic building which Panamanians tried  cloud of tear gas (riphr) as they gim gas gre-
| 1o burn with fire bomb (abore). Inside, armed  nades at riflemen they have spotted outside,
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Bullets fly in Panama over the right to fly the flag

INSIDE AN UGLY FIGHT

“Man!" said the frightened young Gl as bullets zinged
around him, *‘this is just like a war.” **Soldier,” his ser-
geant shouted, *“this is a war.” The bitter battle in Panama
caught both the U.S. and its troops—stationed there o
protect the canal—completely by surprise. Suddenly, well-
armed mobs pinned them down in buildings like Cristo-
bal's Masonic Temple, looming huge in the flaming night.

The fighting, which resulted in the deaths of four U.S,
soldiers and 19 Panamanians, began after U.S. and Pana-
manian students clashed over whose flags would fly in the
U.S.-administered zone. But it was fed by vears of Pana-
manian discontent over the canal, by troublesome Castro
agents, and by the presence of patriotic but misguided
Americans who did not realize they were away from home.
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